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While the invasion of Jehol was in a sense simply the logical
'rounding-off' of Japan's Manchurian campaign, it left its owiTfar-
reaching results. Those of a strategic nature have been indicated
already. A gap in "ManchukuoV southern defences had been closed,
and Japan had opened for herself a high-road into Central Asia which
would give her a base of operations against Russia's long and vul-
nerable Siberian frontier on the one hand, and against intramural
China on the other. China, for her part, found herself once more
under the shadow of a threat from the northern passes, through which
so many invading hordes had poured in the course of her long history.
Economically, the loss or gain of Jehol meant little for either party.
The province was unproductive, except for the coal from the Peipiao
mines in the extreme east, and the opium, from which an annual
revenue (estimated at $10,000,000 a year) had formerly found its
way into the pockets of the local authorities. This opium revenue
would henceforth enrich the treasury of 'Manchukuo' if, as appeared
to be the case, the new administration continued to tolerate the
cultivation and the traffic. The most important political consequence
was the step taken towards the creation of a Mongolian 'block' com-
prising the Mongols of Western Manchuria, of Jehol, and of the rest
of Inner Mongolia.
On Sino-Japanese relations, the capture of Jehol and the further
defeats inflicted on the Chinese military forces had a twofold effect.
In the face of this fresh display of Japanese militancy, the Nanking
Government—in whose counsels the Commander-in-Chief still mani-
festly held the casting vote—took the line of least resistance and
compromised with Japan by setting up at Peiping a regime with
Japanese affiliations which, at least within certain limits, would be
amenable to Japanese influence. Japanese official and semi-official
representatives maintained active diplomatic contact with the
authorities both in the north and at the centre, and it became clear
that those in power at Nanking had decided to accommodate them-
selves to the facts of the situation and might even prove responsive
to suggestions for Sino-Japanese co-operation in China's internal
affairs.
Against this complaisant attitude on the part of the central
authorities has to be set the reaction of other elements in China.
Mention has been made of the Cantonese attack on the Nanking
Government over the Tangku truce, and of the canti~Japan* cam-
paigns of certain free-lance commanders. These movements were
representative of a state of feeling which, though centred in the
always intransigent South, had its manifestations in other parts of

